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EASTERN SHORE CENTRE OF ACTIVITY Retail momentum shifts Baldwin market thriving, but don't count 
Mobile out, Realtors say By KATHY JUMPER Real Estate Editor Thanks to a new shopping center, almost all of 
TimberCreek Land Co.'s 53 acres on U.S. 31 in Daphne has sold or is under contract, according to Allen Cox of 
TimberCreek. "We have 2 acres left," he said. "It probably would've taken another six years to develop," he 
said, if construction hadn't started on the Eastern Shore Centre at Alabama 181 and Interstate 10 in Spanish 
Fort. Three hotels are among the major buyers with TimberCreek lots under contract, and a Holiday Inn 
Express & Suites developer bought two acres last month, Cox said. The retail momentum has switched from 
Mobile to Baldwin County, said Don Kelly of The Mitchell Co. His agents have sold land to hotel developers 
and businesses that want to be near the Eastern Shore Centre. "That's where the activity is," Kelly said. 
"People see the potential over there." The Eastern Shore's retail market is thriving with one major center 
under construction and a second in the planning stages. The 500,000-square-foot Eastern Shore Centre is set 
to open in late October with stores including Dillard's, Pottery Barn, Williams-Sonoma, Barnes & Noble 
Booksellers, American Eagle Outfitters, Ann Taylor Loft, Coldwater Creek, Talbots and Bed, Bath & Beyond. 
Belk department store will open in late October. Bass Pro Shops has committed to build an outdoor store in 
Spanish Fort Town Center, a retail development planned on 222 acres at U.S. 90 and I-10. J.C. Penney Co. is 
looking at building a store there, according to Scott Harrington, a partner with Cypress Equities based in 
Atlanta, the retail development and acquisition affiliate of Staubach Retail. The project would include hotels, 
restaurants and multiple car dealerships. But don't count Mobile out of the retail loop, area developers say. 
"There will always be new retailers wanting to enter the market," said Jerry O'Brien of J.L. O'Brien & Associates 
in Mobile. He negotiated the deal to bring Sam's Club warehouse to Springdale mall beginning in early 2005. 
"It's a function of the economy and the retailers' expansion plans as much as anything," O'Brien said. "Are 
there new players? If so, do they consider this a viable market? And can they obtain a site under the economic 
scenario to project a return on their investment? That's the key." The biggest problem is that the local market 
needs more new tenants, said Chris White of Southeast Real Estate and one of the developers of McGregor 
Square Shopping Center at McGregor Avenue and Airport Boulevard. "That's a slow process," he said. 
"Hopefully, the Eastern Shore Centre will succeed" and prove to some of the new retailers that "this market 
has legs." As retailers grow nationally, they are looking at Mobile for future sites, according to Tim Nolan, 
manager of Colonial Mall Bel Air. "My sense is that retailers are going to Baldwin County because their stores 
in Mobile are doing well," he said. "That's helped Baldwin County growth." Colonial Mall Bel Air has some new 
retailers, including Strasburg Children, Cellular South and clothing stores Hot Topic and Hollister Co., which is 
a division of Abercrombie & Fitch. Nolan predicts that the August opening of the new Toys "R" Us store 
adjacent to the mall will help draw a tenant to the former TJ Maxx space on the mall property. TJ Maxx 
relocated to McGregor Square last September. Kelly maintains that Mobile has almost reached the saturation 
point in terms of new development. The infill locations are being absorbed, he said, giving examples such as 
the Office Depot under construction in the Shoppes of Midtown near Catherine and Government streets, or 
Furniture Express and Party City locating in the long-vacant former Service Merchandise building on Azalea 
Road. "As far as new development, there's not that many new stores left to come to Mobile,” Kelly said. 
"Unfortunately, a lot of people are infatuated with the Eastern Shore." Local developers say the Mobile retail 
market remains steady, but there are fewer sites available at popular locations such as Schillinger Road and 
Airport Boulevard or Dauphin Street and Interstate 65. "I still think this market could absorb some high-end, 
upscale retail shops," said John Vallas of Saad & Vallas Realty Group. "There are a few tenants that would 
come to this market, similar to what is being put at the Eastern Shore Centre. The biggest challenge here is 
location." The Mobile market has been very active and there are few vacancies at the newer, quality 
developments, Vallas said. Retail sales in June rose just 2.9 percent, the smallest gain so far this year, 
according to International Council of Shopping Centers research report. Sales rose an average of nearly 6 
percent the first five months of this year. Retailers blame the heavy rain in the South and Southeast and 
cooler temperatures in the Northeast and Midwest, according to the ICSC report. The sales trend for the rest 
of the year is expected to be 4 to 4.5 percent monthly gains. CUTLINES: MARY HATTLER/Staff Photographer 
Construction is under way on the Eastern Shore Centre off Alabama 181 and Interstate 10 in Spanish Fort. 
Most all of the stores and restaurants will open in late October at the lifestyle center. But the foundation 
work has just begun on Belk, a 96,250- square-foot department store that will open next spring. Other 
developments in the area have benefited from the center's advent. "That's where the activity is," said Don 
Kelly of The Mitchell Co. "People see the potential over there." Photos by MIKE KITTRELL/Staff Photographer 


Above: A Walgreen Drug Store is under construction in front of McGregor Square Shopping Center at 
McGregor Avenue and Airport Boulevard. Crews are also busy working on Moe's Southwest Grill, which will 
open near The Fresh Market later this summer or early fall in McGregor Square. Office Depot will open a store 
in early summer in the former Kmart building at the center. Left: Construction continues on the Sam's Club 
warehouse at Springdale mall, slated to open in early 2005. 


Copyright 2004, Mobile Register. All Rights Reserved. Used by NewsBank with Permission. 


